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ABSTRACT

Interest in foreign direct investment began recently, as economists
conducted and published many specialized scientific research and studies.
This research deals with the impact of foreign direct investment flows (FDI)
as a major variable on gross domestic product (GDP) and inflation-
dependent variables (CPI) and examines the relationship between
investment and these variables in a number of countries in the Middle East.
East and North Africa

Data were taken from the World Bank's World Development
Indicators, 2020, and the United Nations Conference on Trade and
Development, 2020.

The research covered the time period 1980-2020. To analyze the
search data, the VAR panel test, Fisher unit root test, and Dickey-Fuller
enhanced tests were used, and when using the Granger Wald causal test, the
series was stable.

Test results were generally poor or absent, and the null hypothesis
Ho, where the probability value is zero in more than one case, was rejected.
Regarding the causality test, the results showed that there is a one-way
causal relationship from FDI to growth and GDP, that is, the effect is weak
and this is relatively consistent with previous studies.

As for inflation, there is a one-way causal relationship from inflation to
investment, meaning that there is no effect between them, and this is

contrary to previous studies.
Key Words:- Foreign Direct Investment FDI, Middle East and North Africa (MENA),
Gross domestic product GDP , Inflation CPI.
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aadl! 2 il (Sas W I OOl Gl g ulidy . olel Aasadt Ax ) STy JB
Judhadt 2 3929l auenilt Uad lo pladly -Agkeid) Judladl Juod gi ud yall
AP (e ST A LalB M Aie 3

oudt TS OF G 2 (Aie J bt oD 2 B g Hia Ofyldisel 2
O (S - Auulid ggd Lgt Ax gl B gyl OHLAS Ol (ubah b Las e La,3
old O Cu (LagulS 9i (Agia) OOD i (Auslen DAL e A slh Oliky oo
Oliky Acgeme oo -giled) pludiuly hdsd @y (Adighey AR Sipol
ran T Ada3l Anddl 2 g JS (ol @ 1,a%1 e N adal Sltas Mo e 4 sl
AN ST Aot Olilg ziged oo el (Sas N LOIuaLael lea ¥ suall
T G gl Gl Arages
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Mse ol 2t = 1y a,al gadtt usmg oo N 20 = zigeitt 2
el g Jilue (S dasisd aly Uakt) pllawe o (o piatl (e Loyl -OLEHY1 Al
NP3 [ NOSN [PRRe- (PPN
Aon>iud) Aalt ofly

2 [ s [ LS, [ oy [ uidsd Andgawdt Ao pal) ASLal) [ Ot [ ayY
[ bt | bt [ CasS | yhad [ glee | @ipe | Liygw [ dopalt Sisle¥) Algs /

cia | pice
(2022 2ol Jas 1 ybialt)
St 2 decsiudt Sty 1 Jous
B vi (- Ny el Hlais pYEviuivn]
e ¥ Gladl ZIL 1) A FDI L) i W e
el Aleally Gllea¥! Slall LU Goidt sedd) Jume GDP GHle ¥t ot ZILII 303 Jodae
AL
-euE June CPI PESA]

(2022 2ol Jae 1 ybialt)

ot slas¥1 2 Jountl

Statistic FDI/GDP | GDP Growth | Inflation Rate
Mean 1.65 4.83 7.71
Standard deviation 3.12 6.91 13.12
Minimum -13.50 -42.39 -16.12
Maximum 33.57 59.60 105.13
Number of observations 782 768 787

Number of cross-section units 17 17 17

(2022 2> Ldt Jas 1 yiall)
Seldl OWiae . dEl 2 Aediviudl Aoyl Ololas¥) 2. Jguntl g
-9 OLUGS (0 pooS jud diasoF (ST 9 A3LAl Aadl pe
B ) Ohalal dwd pglal - euadll Awle ole Gdald Aliles Al e
cAcall Aldle Aaugle dad Tlaa ¥ Slxtl
L e At 2 1.65 suaa1sh LELa oM Hleiiud) OlEBLT e Ala

Sru | Wi g C,ﬁ)..g.‘ASJ..LB 2o« daw gt %gﬂn?}" el
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Goball pl pded HLOS Alsiuly A sl Gl 2 5us gl Hl HLOS| @&

Sy JS 2 Susgl Hdst HLEGY) Olclas¥ P pd (o Acgere dodiel g

e ol ) (Sadg (A3)Ighe Aol pded HLA) Lije cdlaiG ¥ ADF test-T dakiae
AN B g (pe Gk HLii ! Y

ied 3 gt Hiadt Oiylaist ADF 3 ggus

FDI/GDP | GDP Growth Inflation Rate

H,y: All panels contain unit roots

Chi-square 119.5623 169.4523 132.0708
p-value 0.0000 0.0000 0.0000
Number of cross-sections 782 768 778
Number of observation 17 17 17

(2022 2>l Jos 1 yall)

Awd pluiuly ;dt) a0LS VAR s gb 23l jodds @iy (Olud pat HLasY
JLEY (Y DnERly Tlea¥W Gl L I SELd) ¥ L)
EAL Aty pa SHLES oy oot

Al Judludt it CAIS 13 Lo il Adlas! dudyd LS 989
ook Gl (e Apwdt HLES (Sey Al il guagl ¢ @l SN 2 Guude
Al @@l Gaye (o Aeas Aie) Alwlad AULGLL) @@l L) Gle 3,d4EN
oo Wty ¢ X Lty 01 0%a Y 0 Aot 5t O5LCER ) 53T ARG i) Al
- X Devn Y i

t Splas e Aludu g5 ;e « Granger—reason Yo X a3 alutud
WY O Olaglee y855 X @B o ¢ « X 3 a1 @@l Lle F OLas
Y 3 adGiad) @@l Je> ddbas

st Jaae e VAR-Grangericcwdt as gt sl 4 Jois

Equation \ Excluded chi2 df Prob > chi2
fdi_GDP

growth 0.354 1 0.531
Growth

fdi_GDP 7.713 1 0.007

(2022 Lol Jas 1 yialt)
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St s VAR ghgaid ol s e At SIpList 4 Joda oo
I i gaid) Judmag (a1 Slodl L 1 2abdl ¥ HLeiiu ! A po
-1 ool 2 Aeiw ABde 3929 (!
2 2 chuly Tl ¥ Gladt L 1 ALd! i ¥ HLeliu dwd
(e Gland) L [ LA i1 HLaiiu¥ ) Aud 2 ooy ¥ gl OST (gl
AT Jiae ol Ay HLast accwtt VAR-Granger as g . 5 gyus

Equation \ Excluded chi2 df Prob > chi2
fdi_GDP

inflation 5.462 1 0.020
Inflation

fdi_GD 0.003 1 0.964

(202225 L3t + yoialt)
wald dsott VAR gihgelt oot jouii e jLis) galih g O Joda
(AT Jdaey GTlea ¥ Gl ZIL G 2ELA) ¥ HLeliud ) Al go bl
it 20 p @Bl il pdll) 08 (3 olad¥! Aaals| Acew A8 ZOLLN yglald
¥ L) Al (ST (Tlaa W1 Gl Z LS ) pabdl ¥ Ll A
T ol W lex ¥ ot L () sl
(e Sl L g pELd) i ¥ HLeiliuw¥) 6 J g

Begression with Driscell-Eraay standard ezrorzs Humber of obs = 712
Mathod: Fixed-effects regression Humber of groups = 18
Group variable (i)l: IFE code Fi 1, 45) = 0.00
maximum lag: 2 Prob > F = b.5544
within B-sguared = 0. 0000

Drisc/Eraay
growth Coef. Std. Ercc. = B>l [55% Conf. Imterwvall]
fdi_&DF 71281 -l240041 0.0E 0.554 -. 23206735 2563237
_cons - 275554 0071368 6.72 0.000 - 03361324 -DEZ25T S

(2022 Lol Jae 1 pialt)
M AL ¥ HLetiu¥) Al plue Jolne ziged O Jgua 2 Lasd
o L) () Aege pd ABMe Ll LU T e lntl LY
Tlaa ¥ Glat) ZIL gad o paildl
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GH SELA) ¥ HLeu) A pdio Jalas elpat @ 7 Jou 2 Laf
2oLl ¥ HLWY! (g Aegs pie ABMe Lani LU ,elad el Juae
cASuad! Juaaeg
Al Jdaeg pILA) i ¥ Hleiw¥) (T Jods

Regression with Driscell-Kraay standard errors Nuzmbezr of obs = €5l
Method: Fixed-effects regression Number of groups = 1
Gzoup variable (i): IF3_code E( 1, 45) = 2.08
maximms lag: 2 Prob > F = 0.1548
within R-squared = 0.001S
Drisc/Kraay

inflation Coef. Std. Err. t P>lel [$5% Conf. Interval]
£di_GDP -. 1355503 .05€575¢ -1.44 0.155 -.3336243 .0545327
cons 0963245 0105841 8.717 0.000 0742512 .1183878

(2022 Wil Jae 1 jubuall)

ALt

2565 1S3 Las o)t ellalt as ZLedd¥W F OIdldl Algall Ciads A&
0 g £S HALA) ¥ Leu¥! el G O¥iatl JS 2 Sdads dolad
Jheliu¥ ) plian Awlidly Aeddl) GIALYY e alauly (uge »O1 AT (AN Hleiliud
Pt gaid! GAT dege 3181 LG yd| Jladig douw ¥ B rddt J9a 2 paldl ¥
CAS g duall) 2 zledi¥ g (T auwgiill s

Awbaadly A0y Jolgalt (e dodatly du@e pELA) oY HLeu¥ ) of W
2 Aladly dielalaly Al JSLe o Alad A Jodtt odd 2. Aledd¥iy
L ¥ el OLEAAS Ol (o 50

SISy Ol dhol At 1) Lda,af Jledy dawg¥ i (yddl Jos glisd
G2y eluall sladl 3 OLelu¥! ol dorgiy (GILaBY! Sy At
L (alaiBY ) geitt o miST 2B Lt aSd Dlelkagh
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