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Abstract
This study aims to demonstrate the extent of the industrial sector’s contribution
to the Malaysian economic growth during the period 1980-2019, highlighting the most
important Malaysian industries, and the challenges facing the industrial sector in the
Malaysian economy. The researcher used the descriptive and analytical method, in addition
to the quantitative method by building a multiple linear regression model. The statistical
program was used, and the study found an inverse relationship between the added value of
the industrial sector and economic growth, as well as the existence of an inverse
relationship between total national savings and economic growth, while both the export
sector and foreign direct investment directly affect economic growth, the study concluded
with the importance of The industrial sector for its effective role in raising economic
growth in accordance with Malaysia's Vision 2020.
Key words: economic growth, industrial sector, Malaysia
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X4 X3 X2 X1 Y
510.7958 31.88693 109.8557 41.71705 141.6108
440.2700 31.67550 87.85100 40.73350 96.89500
1397.200 39.84900 251.9170 48.53000 364.6800
110.3700 23.92400 11.98200 37.40100 24.49000
322.9045 4.452952 83.58379 3.207545 114.6157
1.085187 0.004070 0.349577 0.622206 0.721854
3.635524 1.991185 1.628449 2.127348 1.995463
8.524018 1.696291 3.949943 3.850140 5.155651
0.014094 0.428208 0.138765 0.145866 0.075939
20431.83 1275.477 4394.228 1668.682 5664.430
4066426. 773.3225 272463.8 401.2455 512333.7

40 40 40 40 40

Dependent Variable: LOGY

Method: Least Squares

Date: 04/16/21 Time: 08:55

Sample: 1980 2019

Included observations: 40
Prob. t-Statistic Std. Error Coefficient ~ Variable
0.0000 12.91216 0.551265 7.118021 o
0.0000 -6.633628 0.190099 -1.261049 LOGX1
0.0000 85.89230 0.010633 0.913273 LOGX2
0.0000 -6.026341 0.105092 -0.633318 LOGX3
0.0001 4.534423 0.016502 0.074825 LOGX4
4.588840 Mean dependent var 0.996130 R-squared
0.901787 S.D. dependent var 0.995687 Adjusted R-squared
-2.698601 Akaike info criterion 0.059221 S.E. of regression
-2.487491 Schwarz criterion 0.122751 Sum squared resid
-2.622271 Hannan-Quinn criter. 58.97203 Log likelihood
1.716727 Durbin-Watson stat 2252.018 F-statistic

0.000000 Prob(F-statistic)

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

Sum
Sum Sq. Dev.

Observations



LOGX4
-0.316835
-0.285376
-0.401922
-0.253197

1.000000

LOGX3
0.214671
0.731556
0.382285
1.000000

-0.253197

LOGX2
0.978499
0.200897
1.000000
0.382285

-0.401922

LOGX1
0.019224
1.000000
0.200897
0.731556

-0.285376

Series: Residuals
Sample 1980 2019
Observations 40
Mean -1.39%-15
Median 0.005597
Maximum 0.094615
Minimum -0.103781
Std. Dev. 0.056102
Skewness -0.042373
Kurtosis 2.068653
Jarque-Bera  1.457648
Probability ~ 0.482476
LOGY
1.000000 LOGY
0.019224 LOGX1
0.978499 LOGX2
0.214671 LOGX3
-0.316835 LOGX4



Heteroskedasticity Test: White

0.2192 Prob. F(14,25) 1.411326 F-statistic
0.2228 Prob. Chi-Square(14) 17.65791 Obs*R-squared
0.9257 Prob. Chi-Square(14) 7.223740 Scaled explained SS
Test Equation:

Dependent Variable: RESID/2

Method: Least Squares

Date: 04/16/21 Time: 17:02

Sample: 1980 2019

Included observations: 40
Prob. t-Statistic Std. Error Coefficient ~ Variable
0.2619 -1.147754 2.173328 -2.494445 C
0.1467 -1.497661 0.213438 -0.319657 LOGX1"2
0.5040 0.677960 0.022200 0.015051 LOGX1*LOGX2
0.4416 0.781987 0.205397 0.160618 LOGX1*LOGX3
0.3513 0.949841 0.025995 0.024691 LOGX1*LOGX4
0.2041 1.303915 1.244329 1.622499 LOGX1
0.2227 -1.250479 0.001348 -0.001686 LOGX2"2
0.7351 -0.342156 0.010542 -0.003607 LOGX2*LOGX3
0.0687 -1.902438 0.001243 -0.002365 LOGX2*LOGX4
0.8103 -0.242560 0.060317 -0.014630 LOGX2
0.5613 -0.588834 0.075148 -0.044250 LOGX3"2
0.5841 -0.554522 0.014528 -0.008056 LOGX3*LOGX4
0.6023 -0.527782 0.421570 -0.222497 LOGX3
0.6131 -0.512076 0.001414 -0.000724 LOGX4"2
0.4928 -0.696025 0.064471 -0.044873 LOGX4
0.003069 Mean dependent var 0.441448 R-squared
0.003213 S.D. dependent var 0.128658 Adjusted R-squared
-8.501087 Akaike info criterion 0.002999 S.E. of regression
-7.867757 Schwarz criterion 0.000225 Sum squared resid
-8.272095 Hannan-Quinn criter. 185.0217 Log likelihood
2.462824 Durbin-Watson stat 1.411326 F-statistic

0.219177 Prob(F-statistic)




